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participants in the transaction and all 
Sudanese persons having an ownership 
interest in the beneficiary of the letter 
of credit. 

(c) Blocked Government of Sudan ac-
counts. Nothing in this section permits 
debits to a blocked account of the Gov-
ernment of Sudan absent the issuance 
of a specific license by Office of For-
eign Asset Controls authorizing such a 
debit. The operation of an account of 
the Government of Sudan in a financial 
institution does not constitute a trade 
transaction for purposes of this sec-
tion. 

(d) Existence of contract. The exist-
ence of a contract will be determined 
with reference to the principles con-
tained in Article 2 of the Uniform Com-
mercial Code. 

(e) Reporting requirement. Although a 
specific license from Office of Foreign 
Asset Controls is not required for any 
transaction authorized in paragraph (a) 
of this section, any U.S. person engag-
ing in a transaction described in para-
graph (a) of this section is required to 
report such transaction immediately to 
the Office of Foreign Asset Controls 
and provide a description of the under-
lying trade contract. Such reports 
should be directed to the Office of For-
eign Assets Control, Attn: Compliance 
Programs Division/Sudan Contracts, 
1500 Pennsylvania Avenue, NW., 
Annex–2nd Floor, Washington, DC 
20220. Such reports may be made by 
facsimile transmission to 202/622–1657. 

(f) Licensing and reporting provisions. 
For provisions relating to applications 
to the Office of Foreign Asset Controls 
for specific licenses and reporting re-
quirements, see §§ 501.606 and 501.808 of 
this chapter.

§ 538.507 Reexports by non-U.S. per-
sons. 

(a) Goods, technology and services sub-
ject to export license application require-
ments under other United States regula-
tions. The reexportation to Sudan or 
the Government of Sudan by a non-
U.S. person of any goods, technology or 
services exported from the United 
States, the exportation of which to 
Sudan is subject to export or reexport 
license application requirements is au-
thorized under this section provided 

that, for reexportation of goods, the 
goods: 

(1) Have been incorporated into an-
other product outside the United 
States and constitute 10 per cent or 
less by value of that product exported 
from a third country; or 

(2) Have been substantially trans-
formed outside the United States. 

NOTE TO PARAGRAPH (A) OF § 538.507: 
Goods, technology and software of U.S. 
origin that are subject to the Export 
Administration Regulations (15 CFR 
parts 730–774) may require specific au-
thorization from the Department of 
Commerce, Bureau of Export Adminis-
tration, even though such goods have 
been substantially transformed abroad. 

(b) Goods, technology and services not 
subject to export license application re-
quirements under other United States reg-
ulations. The reexportation to Sudan or 
the Government of Sudan by a non-
U.S. person of any goods, technology or 
services of U.S. origin, the exportation 
of which to Sudan is not subject to any 
export license application require-
ments under any other United States 
regulations, is authorized under this 
section. However, the reexportation by 
non-U.S. persons of U.S.-origin goods, 
technology or software classified as 
EAR99 under the Export Administra-
tion Regulations (15 CFR parts 730–774) 
may require specific authorization 
from the Department of Commerce, 
Bureau of Export Administration.

§ 538.508 Certain payments by the 
Government of Sudan of obligations 
to persons within the United States 
authorized. 

Specific licenses may be issued on a 
case-by-case basis to permit the trans-
fer of funds after the effective date by, 
through, or to any U.S. financial insti-
tution or other U.S. person not blocked 
pursuant to this chapter, from a non-
blocked account outside of the United 
States, solely for the purpose of pay-
ment of obligations of the Government 
of Sudan to persons or accounts within 
the United States, provided that the 
obligation arose prior to the effective 
date, and the payment requires no 
debit to a blocked account.
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